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Diamond, Tin Control Exposed 


In the last few weeks we have reported 
to you concerning the activities of inter- 
national combines of power and monopoly 
which have representatives on all sides of 
the war, and are not failing to collect prof- 
its and additional power out of the suffer- 
ing of men everywhere. 


This time we would like to report to you 
about what Washington authorities speak of 
as the diamond and tin monopoly pirates of 
Great Britain and the Netherlands who, 
with the support of large American corpora- 
tions, have been operating behind the war 
scene, cooperating freely with companies in 
enemy territory at the expense of Allied 
needs. 


Diamonds are not rare stones any more 
—only a monopoly and restraint of trade 
makes them rare. Diamonds are so common 
and are found in such large quantities that 
their value as jewels would be very negli- 
gible were it not for this monopolistic con- 
trol. Their real value would rest, as it 
does to some extent now, on the commercial 
and industrial use of the diamond in many 
machine operations. Despite a great need 
for industrial diamonds in America, how- 
ever, an American company secured ma- 
chinery only with great difficulty when it 
attempted to develop a diamond mine in this 
country. On the other hand, a much greater 
amount of mining machinery was shipped 
without delay to South Africa for the use 
of a British corporation. 


A similar situation exists in the tin in- 
dustry where international cartels squeeze 
United States production through their con- 
trol of tin ore. We have already reported 
(issue of June 21) on the activities of the 
National Lead Company which supported 
the British-Dutch tin monopoly double haul 
arrangement whereby tin, mined in Bolivia, 
had to be shipped first to England for smelt- 
ing before being sent to its final destination 
in American factories. 


Even now that a tin smelter for proces- 
sing Bolivian tin has been built in the United 
States, the tin cartel still throttles our tin 
supply through its control of the tin mines 
output. From Washington comes the in- 
formation that the International Tin Com- 
mittee, which determines world tin output, 
voted an increase in tin production allotment 
for Japanese-occupied countries but kept 
Bolivian tin production at last year’s level. 
Shocked protest from the Senate brought 
forth the explanation: The International 
Tin Committee is composed of representa- 
tives from each of the tin producing coun- 
tries. Malaya and the Netherlands East 
Indies control the Committee’s decisions 
with nine votes out of seventeen, whereas 
3olivia, our source of tin ore, has only four 
votes. A further disclosure revealed the 
fact that the tin cartel is sponsored by the 
governments of the producing countries, the 
production agreements being signed by the 
foreign ministers. 


(Continued on next page) 


Bombing the Church 


Protestants who have felt that the Washington and London governments are domi- 
nated too much by Roman Catholic interests have had a conclusive answer in the 
attacks on Rome. Washington knows that the Pope has kept up a constant stream 
of pressure on both Washington and London to prevent the bombing of the “Eternal 
City”, but when it became apparent that the Axis was using the railroad arteries center- 
ing in Rome (and adjacent to the Vatican) to the fullest extent for military purposes, 
war ex nes lhe easily brushed aside all the pressure the Pope had been able to muster 
in over a year of skillful diplomatic wire pulling. 

There must be some added irony in the report that the tomb of the Pope’s 
parents was destroyed by a bomb aimed at a nearby supply center. Catholic leaders 
report, as inside truth, that the Pope did not have enough influence with Mussolini 
and Hitler to persuade them to declare Rome an open city and to free it from Axis 
military activity. 

However, Catholics who are worrying about the suffering of the Church in Rome 
must remember that suffering does not weaken the church... it strengthens it. 

What about your church—is it suffering for anything? 


own 


Human Life vs War Necessity 


With all the outright moral crime and unchristian principles modern war necessarily 
involves, no Christian can ignore the fact that our government and military leaders 
are carrying forward with skill and conscientious effort their plan to spare the life of 
every American boy possible consistent with military efficiency. 

It is an open secret that the whole strategy of American air power is to prepare the 
way for troop movements so that loss of life will be held to the least possible minimum 
among occupational forces. In the early fighting in the Pacific area this could not 
be done and Americans will be deeply shocked when the information, which is. still 
being suppressed, concerning what American boys endured there, comes to light. 
Nevertheless, feebly and with great blundering, America has tried to be a Christian 
nation and there is some encouragement in the fact that in contrast to past wars we 
are now trying to fight with an increased degree of Christian consciousness regarding 
the value of human life. 

The main point of our precision bombing from the air is to hit the military target 
and spare surrounding civilian areas. It stands in direct contrasts to the policy of 
terror bombing practiced by the Nazis on London, Warsaw, Rotterdam and elsewhere, 
and used by the Japanese continually in China. 

We do not point this out to defend war, but to encourage us in the realization that 
in spite of all our failures and shortcomings, the Christian message is slowly deepen- 
ing its grip upon the human heart. 


Forecast on Labor 


Don’t be deceived by the slap-back labor has been receiving by the wave of anti- 
labor legislation now in vogue. Congress voted the Smith-Connally bill, much of 
which represents badly needed legislation, but the wide-spread interpretation in your 
papers that it has checked labor, is a gross misrepresentation of the facts behind the 
scenes. 

Contrary to the current picture you get, you can be sure that this anti-labor swing 
is only temporary. Within a year’s time, labor will be reorganized on the political 
front and the anti-labor legislators and politicians will be threatened with the biggest 
purge the country has seen for a leng time. It is quite likely that this wave of anti- 
labor legislation will be the last effort of the upper-middle-class and the wealthy in 
America to get back the political control they lost ten years ago. 

Our listening posts deep in the ranks of organized labor, indicate fireworks on the 
part of organized unionism to return labor to power before many months roll by. 
Already powerful movements are under way to unite the vast forces of the CIO, AF 
of L and the Railroad Brotherhoods for a political coalition. We have been fore- 
casting this trend for over a year and we still believe it is coming. 

President Roosevelt has shown far more insight into these trends than have Con- 
gressional leaders, or the country at large, for that matter. We predict that he will 
again, if he desires, be able to utilize his greater comprehension of mass thought in 
America for the enhancement and continuation of power as he has in the past. The 
tide of labor power will come back in, and Roosevelt will ride back in on it, if, to 
repeat, he desires to: all this in spite of the fact that the recent indescribable war 
production muddle in Washington is due to the President’s notoriously poor administra- 
tive gifts. 

In another column in this issue we give you a report on how the war is still the 
rich man’s boon, but we also predict this accumulation of monopolistic wealth and 
power will only hasten the day when labor’s coalition of political power will force a 
new economic system in America in which labor and its representatives share in the 
management and production far beyond anything of which today’s industrial leaders 
dream. 


(Continued on next page) 
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War Always Profitable 


We urge every reader to study the following report closely. 
years ago the 


Some 
American people carried on a nation-wide campaign 
to “take the profit out of war’; the Neutrality Act was passed, 
slogans such as “conscript the wealth” were in the air. While the 
accumulation of great wealth and profits out of this war is not as 
open and brazen as it was in World War I, yet the evidence shows 
that war is still interlinked with profit and economic power. Big 
industrialists now are pushing publicity campaigns to convince the 
public that money is not being made out of the war. We believe 
that conditions now are a vast improvement over the conditions 
existing during the last war in respect to profiteering, but on the 
other hand, there are facts which no conscientious Christian can 
ignore. 

The “Economic Outlook” publishes the following research report: 

Profit returns are available [for the war years] including the 
first quarter of 1943. The accompanying table was compiled by the 
National City Bank of New York from the statements of all cor- 
porations of the nation. [Note how the great increase in taxes in 
1941 checks profit increase. ] 


United States Net hee 
Income Taxes After Taxes 


Net Income 
Year Before Taxes 
1939 52 
1940 3 
1941 
1942 

For the entire three-year period, taxes rose ten aie Yet, de- 
spite this enormous increase, business enjoyed a profit gain of 70%. 
1943 bids fair to be better still. Representative figures for 260 
leading companies show a net income after taxes 7% higher than 
in the corresponding period of 1942. Industrial groups vary. Food 
and beverage went up 27.4%, textiles 32.66 Paper fell 28.9% 
but automobiles and equipment corporations soared 41.3% Mining, 
trade and service and construction all rose over 12%, the latter by 
the ripe amount of 36.9% 

Profits, in short, continue 
the war has become what we 
mendous windfall for the few. 

It would be a mistake if the above figures were thought to be 
all the story. Net profits are what is left to business after all de- 
ductions have been made. But profit figures almost invariably un- 
derstate the facts. The deductions are frequently not deductions at 
all. Profits today are almost certainly higher than they seem. 

First of all, men may be at one and the same time owners of 
company shares and active operating officials. As officials, they 
siphon off large amounts of profits as salaries, thus making it appear 
that their company’s costs are higher and protits correspondingly 
reduced. Corporation taxation is by-passed in the process. 

It is an easy, inviting and fictitious device. That it has been 
employed in this war is made shockingly evident in the figures printed 
here, taken from Your Investments published by the d4merican In- 
vestor’s Union in April, 1943. Most of the companies referred to 
have government contracts. Some are working on nothing else. 
These salary increases are actually part of profits and should be 
considered as such. 


to climb. For all our determination, 


were determined tt should not—a tre- 


1940 1941 1942 
$75,954 $77,239 $114,091 
74,378 91,640 101,340 


American Locomotive Co., W. Dickerman 
Armour & Co., G. A. Eastwood 
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25,000 
110,428 
91,940 
47,747 
35,930 


79,150 
117,629 
179,652 

53,308 

49,824 

50,108 
120,960 

98,437 

55,326 


88,917 
140,318 
196,340 

65,540 

56,105 

69,740 
162,170 
120,000 

90,050 

84,000 
120,000 
126,150 

44,150 

63,150 
949,766 

68,787 


Aviation Corp., V. Emmanuel 

Budd Wheel Co., E. G. Budd 

3urlington Mills, Inc., J. Spencer Love 
Canada Dry Gingerale, Inc., R. W. Moore 
Doehler Die Casting Co., H. H. Doehler 
Elec. Storage Battery Co., R. C. Norberg 2,882 
Fairbanks, Morse & Co., R. H. Morse 120,700 
Firestone Tire & Rubber Co., J. W. Thomas 91,937 
Flintkote Co., I. J. Harvey, Jr. 53,370 
Gen. Amer. Trans. Corp., L. N. Selig 60,000 
Goodyear Tire & Rubber Co., E. J. Thomas 91,937 
Kennecott Copper Co., E. T. Stannard 101,220 
J. R. Kinney, Inc., G. L. Smith 23,600 
Lima Locomotive Works Co., J. E. Dixon 31,680 
Loew’s Inc., L. B. Mayer 697,048 
Munsingwear, Inc., E. L. Olrich 27,886 

J. C. Penney Co., A. W. Hughes 47,975 81,155 
Phelps Dodge Corp., J. S. Gates 100,520 151,350 
Savage Arms Co., F. F. Hickey 32,010 E 86,400 
Snider Packing Corp., S. E. Comstock 22,000 35,595 
Standard Oil Co. (Ohio), W. T. Holliday 90,000 120,000 
Swift & Co., J. Holmes 65,000 85,000 
Union Bag & Paper Co., A. S. Calder 86,829 100,731 
Vick Chemical Co., H. S. Richardson 48,360 75,516 95,285 
Walworth Co., W. B. Holton Jr. 60,000 95,250 120,000 
Willys-Overland Motors Co., J. W. 60,000 102,593 123,184 

Then there is the interesting accounting item, “Miscellaneous Ex- 
penses. 

The most important miscellaneous” expenses are allowances for 
amortization of investment in new = and reserves, particularly 
for post war contingencies. U. S. law permits 1/5 of the cost of 
defense war plants to be charged off yearly—a rate from two to ten 
times normal. E xcept for plans which will have no peace conver- 
sion value, companies will come out of the war two or three years 
from now with greatly expanded facilities, all paid for. The facts 
are not yet available to any great extent. But, it is already establish- 
ed, for example, that non-ferrous metal products companies will 
have doubled their assets in three years in addition to making hand- 
some profits meantime. Rubber companies have already increased 
their property from 700 million to almost 1 billion dollars. Electrical 
machinery assets have done as well or better. All this, while annual 
profits have been made, generously, on the side. 

Profits now. Salaries and bonuses now [and later, within five 
years]. Enlarged plant facilities paid for during the war by gov- 
ernment contracts will be possessed free of debt. On top of all this 
are reserves for post war uncertainties. Reserves are a familiar 
and, in war, probably a prudent form of insurance against risk. 

But the reserves mean greater entrenched financial power. The 
industrial leaders point to increased wages and say, “Why shouldn’t 
our profits go up from war, look at wages That is a false de- 
duction. When a man’s wages go up, he still has very little margin, 
if any (considering the greatly increased cost of living,) for accumu- 
lated financial reserves. A few million workers might save $1,000 
or so in a few years with which to make repairs on their homes or 
to make a down payment on a house, but that is a very different 
thing from a situation where a handful of men get such a grip on a 
nation’s resources and production that millions of men must help- 
lessly await their whim or fancy for the sustenance of life. It is 
not hard to see the tumult of tomorrow in this presentation of today’s 
trends. 


Frazer 





